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Thank you Chairman Comrie for this opportunity to testify; the Queens Civic Congress
appreciates the invitation extended by you and Speaker Quinn to share our position on this
important matter. My name is Barbara Larkin, Vice President of Queens Civic Congress, an
umbrella organization of more than 110 neighborhood based civic organizations representing
property owners, including those owning coops and condos, and tenants who reside in every part
of Queens County. The Queens Civic Congress urges the City Council to weigh in on an
essential issue of consumer fairness and equity faced by many homeowners who live in or near
shoreline communities.

The Queens Civic Congress urges the City Council to adopt Resolution. No. 430-A which
calls upon the New York State Legislature to pass legislation that would lower the percentage of
homeowners insurance policies that a company may cancel or refuse to renew without the
approval of the New York State Insurance Department.

In January of last year, Allstate Insurance Company decided to cancel or not renew
homeowners insurance policies of approximately 28,000 homeowners residing in coastal
communities in New York City, Westchester and Long Island. Although my insurance coverage
was not dropped — I live in The Rockaways and am also President of the Belle Harbor Property
Owners Association, neighbors have shared their agonizing stories after receiving notification
that their homeowners policies were not being renewed.

Since the 28,000 unfortunate policyholders canceled or dropped by Allstate represents
less than 4% of Allstate’s total policies in NYS, the insurance company slips under that State
Insurance Law threshold to notify the NYS Department of Insurance of its plans or take any
steps to ensure that the company’s rejection of this clientéle is conducted in a manner that
minimizes the disruption sure to result when so many homeowners abruptly find themselves
having to obtain replacement coverage.
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Additionally, under current law, Allstate faces no requirement to demonstrate any kind of
financial rationale for dropping these policyholders. Many of these property owners have had
coverage with Allstate for decades, leaving them with no protection.

S.2269, introduced by State Senator Klein, would address this quagmire by requiring
insurers to demonstrate potential risk or loss to justify such cancellations or non-renewals before
approval would be granted by the Department. The Queens Civic Congress finds this legislation
would protect consumers and ensure stability in the insurance market and supports its enactment.
The Queens Civic Congress has already discussed introducing this legislation in the State
Assembly. The City Council's message of support, as demonstrated though the passage of
Resolution 430-A, would help this cause greatly.

Thank you.
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